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THE ENERGY BILL--A NEW LOOK 
ANNCR: 

CHANGES IN OBJECTIVES HAVE STRENGTHENED THE PROSPFCTS FOR 
CONGRESSIONAL PASSAGE OF PRESIDENT CARTER'S ENERGY BILL. VOA'S 
LARRY LESUEUR HAS THIS BACKGROUND REPORT, 

VOICE: 

ONLY ONCE BEFORE HAS THE CARTER ADMINISTRATION EMBRACED A 
PIECE OF LEGISLATION AS FERVENTLY AS IT HAS ITS MUCH-COMPROMISED 
ENERGY BILL, THE OTHER EXAMPLE WAS THE PANAMA CANAL TREATIES. 
PRESIDENT CARTER'S ENERGY BILL, STALLED IN CONGRESS FOR MORE THA 
A YEAR, NOW WAITS ON SENATE PASSAGE OF ITS KEY NATURAL GAS PRICING 
PORTION, HAMMERED OUT BY A HOUSE-SENATE CONFERENCE COMMITTEE 
OVER MANY MONTHS, IT IS A FAR CRY FROM THE MEASURE PRESIDENT 
CARTER ORIGINALLY PROPOSED, AS REDESIGNED BY CONGRESS, THE BILL 
IS NOW AIMED AT BOOSTING DOMESTIC NATURAL GAS PRODUCTION AND 
THUS REDUCING CONSUMPTION OF FOREIGN OIL. 

ITS COMPLEX PROVISIONS WOULD REMOVE GOVERNMENT PRICE CONTROLS 
IN STAGES UNTIL 1985, WHEN THE PRICE OF ALL NEWLY-DISCOVERED 
NATURAL GAS WOULD BE COMPLETELY DEREGULATED, THIS IS A GRADUAL 
FORMULA WHICH CONGRESSIONAL LIBERALS SAY WOULD PROVE TOO COSTLY 
TO CONSUMERS BUT WHICH CONSERVATIVES, ESPECIALLY THOSE FROM GAS- 
PRODUCING STATES, CONTEND WOULD INJURE A NATURAL GAS INDUSTRY THAT 
SAYS IT NEEDS PRICE CONTROLS REMOVED IMMEDIATELY, 

PRESIDENT CARTER HAS CRITICIZED THE CONGRESSIONAL 
COMPROMISE AS IMPERFECT AND ACKNOWLEDGED ITS SUBSTANTIONAL 
DIFFERENCES FROM HIS ORIGINAL PLAN, YET WITH THE LEGISLATIVE 


YEAR DRAWING TO AN INEXORABLE CLOSE BECAUSF OF THE NOVEMBER 
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CONGRESSIONAL ELECTIONS, THF CURRENT APPROACH TO NATURAL GAS IS 
NOW SEEN BY MANY LEGISLATORS AS THE BEST COMPROMISE OBTAINABLE. 

IT WILL BE REMEMBERED THAT PRESIDENT CARTER'S ORIGINAL 
ENERGY BILL CENTERED ON A NEW DOMESTIC CRUDE OIL TAX THAT WOULD 
HAVE RAISED PRICES FOR DOMESTICALLY-PRODUCED OIL TO WORLD 
LEVELS, WITH THE PURPOSE OF REDUCING U.S. OIL CONSUMPTION, 

BUT THE ADMINISTRATION NOW RECOGNIZES THAT A TAX ON DOMESTIC 
CRUDE OIL IS A DEAD LETTER IN A CONGRESSIONAL FLECTION YEAR. SO 
IT HAS SHIFTED ITS EMPHASIS TO SECURING PASSAGE OF THE NATURAL GAS 
PRICE DEREGULATION BILL, CALLING IT CRUCIAL TO THIS COUNTRY'S 
IMAGE ABROAD AND TO THE FUTURE OF THF DOLLAR. IT NOW CONTENDS 
THAT INCREASED PRODUCTION OF NATURAL GAS WOULD MEAN CONSIDERABLE 
SAVINGS OF MORE COSTLY IMPORTFD OIL -- UP TO A MILLION GALLONS A 
DAY BY 1985, 

HOWEVER, WHETHER INCREASING THE PRICE OF NEW NATURAL GAS WOULD 
ACTUALLY RESULT IN VAST NEW NATURAL GAS DISCOVERIES IS REGARDED 
AS DEBATABLE BY GEOLOGISTS, STILL, IT IS COMMONLY BELIEVED THAT 
HIGHER PRICES FOR NATURAL GAS WOULD DO MUCH TO BRING ADDITIONAL 
SUPPLIES TO MARKET FROM WELLS THAT ARE NOW CAPPED IN ANTICIPATION Of 
THOSE HIGHER PRICES, 

THE CARTER ADMINISTRATION ALSO POINTS OUT THAT THE COMPROMISE 
NATURAL GAS BILL AUTHORIZES CONSTRUCTION OF A PROJECTED GAS PIPE 
LINE FROM ALASKA TO THE LOWER FORTY-FIGHT STATES. THIS WOULD 
CERTAINLY BE A MAJOR FACTOR IN BOOSTING FUTURE PRODUCTION OF 
NATURAL GAS. 

THUS, A LONG PROCESS OF COMPROMISE APPEARS TO HAVE LED TO 
APPROACHING PASSAGE OF AN UNUSUALLY COMPLICATED ASPECT OF THE 


NATIONAL ENERGY BILL. 
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